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relief to the tale of default in 1933 was the resumption of payments
on Government debt by Austria, who obtained in August a new
international guaranteed loan.1 The Austrian League loan of 1923
had never been in default as far as the bondholders or the guarantor
Governments were concerned, though technical default had been
committed towards the trustees.
In spite of these troubles, the bogged economic system still kept
under its feet the firmer ground that it had begun to find in 1932. The
process of liquidating international debt went on, and debtors were
afforded relief by the depreciation of the pound and the dollar, in
which many of their obligations were expressed. Money remained
consistently cheap in the chief monetary centres, although in Amster-
dam the supposed menace to the gold standard temporarily drove up
the private discount rate from an average of 0-66 per cent, in April to
3-54 per cent, in July. The United States returned swiftly to easy
money conditions after the restrictions of the panic period. In
London the average treasury bill rate was no more than 0-3 per cent,
in the month of August. The Bank of England rate remained at 2 per
cent, throughout the year, the Bank of France rate at 2J per cent.,
and the Reichsbank rate at 4 per cent. The Netherlands Bank ended
the year, as it began, with a 2|- per cent, discount rate, though it had
been as high as 4J per cent, during the first fortnight in July. The
Bank of Italy reduced its rate in the course of the year from 5 to 3
per cent. This was in preparation for a large-scale conversion of
Government loans, which was successfully carried through in February
1934. Several other Governments took the opportunity presented by
easy monetary conditions to convert their obligations to a lower
interest basis, and many commercial firms did likewise. Bond prices
on the London market, already high, rose by a further 5 per cent, in
the course of the year. In Germany, where they were low, the index
rose by over 10 per cent. In the United States, on the other hand,
the bond market was a little weaker at the end than at the beginning
of 1933, and in France it was decidedly weaker.
Still greater contrasts were shown among the indice's of the prices
of common stocks. In the United States, between January and
December, there was a net rise of 43 per cent., in Great Britain a net
rise of 11 per cent., and in Germany a net rise of 4 per cent.; whereas
in France the index fell by 6 per cent. Even in France, however,
made good.   Guatemala and Nicaragua had suspended sinking funds by
arrangement, but were not otherwise in default.  The statement, of course,
referred only to foreign countries; had the British self-governing Dominions
been included, the picture would have been still more favourable.
1 See the Survey for 1932, pp. 84-7.

